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What happened?What happened?

•US bank assets became grossly overvalued (toxic) 
•Banks lost confidence in their assets and each otherBanks lost confidence in their assets and each other
•Banks stopped lending 
•Asset write-down spread globallyg y
•US financiers retreated to home base
•Banks were nationalised or underwritten to prop them up
S i b b l i b k•Survivors busy rebalancing books

•Lost appetite for risk
•No lending no investmentNo lending, no investment
•No investment and jobs dry up 



How do we recover?How do we recover?

•Repair bank balance sheets – time and government p g
•Restore borrower confidence 

•Business 
•Consumer 

•New investment and projects start up again 



When might that happen?When might that happen?

Outlook – The IMF says:y

World – deepest recession since WW II
Shrink further in 2009
Slow recovery in 2010
Unemployment will not peak until late 2010
Recovery will be long and slow and deep 

USA – hard hit down 2.8% in 2009, neutral in 2010
Europe - in deep recession -4% in 2009 – still negative in 2010
J h 6% i 2009 ll l i 2010Japan – very poor shape -6% in 2009, small plus in 2010
China – down but travelling well +6.5% and +7.5% 
Africa – positive in both years but subdued 
India travelling better than most +4 5% and +5 6%India – travelling better than most +4.5% and +5.6%
Australia – doing well considering – only OECD country not in recession 





















Business Confidence



Winning and Losing sectorsWinning and Losing sectors

Wi LWinners
• Staple retail – food, groceries, 

drugs

Losers
• Discretionary retail
• New Cars

• Infrastructure – roads, rail, 
water, power

• related construction services

• Tourism
• Luxury Services
• Mineral exploration

• Government related areas: 
defence, education

• Gold oil & gas

• Mineral exploration 
• Commercial and industrial 

construction 
• Gold, oil & gas
• Rural sector – grains, beef & 

sheep meat

• Rural – wine, gourmet, fine 
fibres, aquaculture 




